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Stock performance 1M 3M 6M 1Y

Absolute 1.2% -7.8% -9.3% -12.6%

to FTSE Italia Growth -2.0% 1.8% 5.1% -10.5%

to Euronext STAR Milan -2.3% 6.0% 19.0% -10.9%

to FTSE All-Share -2.9% 10.7% 25.3% 7.9%

to EUROSTOXX -1.2% 10.2% 25.6% 8.7%

to MSCI World Index -1.9% 3.1% 10.2% -10.8%

Main Ratios FY22A FY23E FY24E FY25E

EV/EBITDA N.A. 15.8 x 5.5 x 3.2 x

EV/EBIT N.A. N.A. 8.4 x 4.1 x

P/E N.A. 133.2 x 12.1 x 5.6 x

FY22A Results

The Brokerage Margin stands at € 3.63 million, compared to a value of € 3.86 million recor-
ded at the end of 2021 and € 3.50 million estimated in our previous report. EBITDA, equal to € 
-0.38 million, recorded a decrease compared to the FY21A value, amounting to € 0.09 million, 
and to our estimates equal to € -0.30 million. Consequently, the EBITDA margin went from 
1.5% in FY21A to -6.1% in FY22A. EBIT, after depreciation, amortization and write-downs of € 
0.34 million, stands at € -0.84 million (€ -0.31 million in 2021), compared to our estimates of € 
-0.65 million. Net Income stands at € -0.80 million (€ -0.27 million in 2021), showing a decrea-
se from the € -0.55 million of our previous estimates.

Estimates Update

In light of the results published in the annual report for FY22A, we have adjusted our estima-
tes for both the current year and the coming years. In particular, we estimate a Brokerage 
Margin for FY23E equal to € 4.25 million and an EBITDA equal to € 0.40 million, correspon-
ding to a margin of 5.6%. For the following years, we expect the Brokerage Margin to rise 
to € 6.15 million (CAGR 22Y-25E: 14.1%) in FY25E, with EBITDA equal to € 1.95 million (cor-
responding to a margin of 20 .5%), up from € -0.38 million in FY22A (corresponding to an 
EBITDA margin of -6.1%). 

Valuation Update

We conducted the valuation of the equity value of SCM based on the DCF method and the 
complex equity method. The value resulting from the application of the DCF method (which 
for prudential purposes includes a specific risk of 2.5% in the calculation of the WACC) is 
equal to € 11.7 million, while that resulting from the complex equity method is equal to € 11.2 
million. The result is an average equity value of € 11.4 million. The target price is € 5.70 (prev. 
€6.05), BUY rating and MEDIUM risk. 
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Economics & Financials

TABLE 1 – ECONOMICS & FINANCIALS

INCOME STATEMENT (€/million) FY21A FY22A FY23E FY24E FY25E

Interest Margin  (0.04)  (0.05) 0.05 0.05 0.05

Fees Income 6.34 6.23 7.10 8.20 9.50

Fees Expenses 2.45 2.55 2.90 3.10 3.40

Brokerage Margin 3.86 3.63 4.25 5.15 6.15

Employees 1.91 1.81 1.85 1.90 2.00

Other Operating costs 1.85 2.21 2.00 2.10 2.20

EBITDA 0.09  (0.38) 0.40 1.15 1.95

EBITDA Margin 1.5% -6.1% 5.6% 14.0% 20.5%

Financial assets valued at amortized cost 0.08 0.12 0.10 0.10 0.10

D&A 0.32 0.34 0.30 0.30 0.30

EBIT  (0.31)  (0.84) 0.00 0.75 1.55

EBIT Margin -4.9% -13.5% 0.0% 9.1% 16.3%

Financial Management 0.04 0.04 0.05 0.05 0.05

EBT  (0.27)  (0.80) 0.05 0.80 1.60

Taxes 0.00  (0.01) 0.00 0.25 0.40

Net Income  (0.27)  (0.80) 0.05 0.55 1.20

BALANCE SHEET (€/million) FY21A FY22A FY23E FY24E FY25E

Fixed Assets 1.24 0.98 0.90 0.70 0.60

Financial assets valued at amortized cost 1.84 2.38 1.70 2.00 2.50

Financial liabilities valued at amortized cost 1.44 1.51 1.65 1.95 2.40

Operating Working Capital 0.41 0.87 0.05 0.05 0.10

Other receivable 1.51 1.51 1.40 1.60 1.80

Other payable 0.59 1.33 0.80 0.80 0.90

Net Working Capital 1.33 1.05 0.65 0.85 1.00

Severance Indemnities & Other Provisions 0.20 0.17 0.20 0.20 0.20

NET INVESTED CAPITAL 2.37 1.86 1.35 1.35 1.40

Share Capital 2.01 2.01 2.21 2.21 2.21

Reserves 1.23 1.00 0.81 0.86 1.41

Net Income  (0.27)  (0.80) 0.05 0.55 1.20

Equity 2.97 2.21 3.06 3.61 4.81

Cash & Cash Equivalent 0.60 0.35 1.71 2.26 3.41

Short Term Debt to Bank 0.00 0.00 0.00 0.00 0.00

M/L Term Debt to Bank 0.00 0.00 0.00 0.00 0.00

Net Financial Position  (0.60)  (0.35)  (1.71)  (2.26)  (3.41)

SOURCES 2.37 1.86 1.35 1.35 1.40
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CASH FLOW (€/million) FY22A FY23E FY24E FY25E

EBIT  (0.84) 0.00 0.75 1.55

Taxes  (0.01) 0.00 0.25 0.40

NOPAT  (0.84) 0.00 0.50 1.15

D&A 0.34 0.30 0.30 0.30

Change in Financial assets  (0.54) 0.68  (0.30)  (0.50)

Change in Financial liabiities 0.08 0.14 0.30 0.45

Change in others 0.74  (0.42)  (0.20)  (0.10)

Change in NWC 0.27 0.40  (0.20)  (0.15)

Change in provisions  (0.03) 0.03 0.00 0.00

OPERATING CASH FLOW  (0.25) 0.73 0.60 1.30

Capex  (0.08)  (0.22)  (0.10)  (0.20)

FREE CASH FLOW  (0.33) 0.51 0.50 1.10

Financial Management 0.04 0.05 0.05 0.05

Change in Debt to Bank 0.00 0.00 0.00 0.00

Change in Equity 0.04 0.80 0.00 0.00

FREE CASH FLOW TO EQUITY  (0.25) 1.36 0.55 1.15

 
Source: SCM SIM and Integrae SIM estimates

Company Overview

Solutions Capital Management (SCM) is a company founded in 2009 and operating in the 
Private Banking and Wealth Management sector according to a Multi-Family Office logic 
and a business model, unique in Italy, of independence, transparency and attractive pri-
cing. The Company is based in Milan and has offices in Rome, Bergamo, Piacenza, Latina, 
and Vicenza. SCM provides tailor-made portfolio management and investment advisory 
services on the entirety of the client’s equity and assets, without having custody of the equi-
ty. It does not produce or distribute financial products. The Wealth Management division is 
the flagship service provided by the Company and organized according to the model of a 
Family Office service company: the main clients are high net worth families, entrepreneurs 
and institutional entities. 

The asset management activity carried out by the Company is guided by the objectives 
and complexity of the family. The services provided are aimed at providing tools and 
knowledge to allow the investor to make the best use of their resources. Financial aspects 
are only the final part of the process, which starts from the definition of the path to be con-
structed to arrive at a well-defined goal.
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FY22A Results

TABLE 2 – ACTUAL VS ESTIMATES FY22A

€/million Brokerage Margin EBITDA EBITDA  % EBIT Net Income NFP

FY22A 3.63  (0.38) -6.1%  (0.84)  (0.80)  (0.35)

FY22E 3.50  (0.30) -4.9%  (0.65)  (0.55)  (0.92)

Change 3.7% N.A. -1.3% N.A. N.A. N.A.

 
Source: Integrae SIM

The Brokerage Margin stands at € 3.63 million, compared to a value of € 3.86 million recor-
ded at the end of 2021 and € 3.50 million estimated in our previous report. The contraction 
in the margin was mainly caused by the performance of the financial markets and by the 
lack of contribution from performance fees, which, in FY21A, amounted to approximately € 
2.00 million.

CHART 1 – BREAKDOWN OF ASSETS UNDER CONTROL
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In FY22A, the Company’s Assets Under Control amounted to € 848.07 million, compared 
to € 958.92 million in the previous year, made up by 24.9% assets under management (€ 
211.06 million), 29.7% by assets under consultancy (€ 251.59 million), 42.0% by assets in po-
licies (€ 356.51 million), and the remaining 3.4% by assets managed via SICAVs, equal to € 
0.03 million.
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CHART 2 – BREAKDOWN OF ASSETS UNDER CONTROL FY22A VS FY21A
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EBITDA, equal to € -0.38 million, recorded a decrease compared to the FY21A value, amoun-
ting to € 0.09 million, and to our estimates equal to € -0.30 million, essentially attributable to 
the reduction in the Brokerage Margin, as well as to the increase in administrative expenses 
deriving from the restart of activities previously suspended by the pandemic emergency, to 
the costs incurred for the development of the management platform and to the fees due for 
consultancy, reports and company events. Consequently, the EBITDA margin went from 1.5% 
in FY21A to -6.1% in FY22A.

EBIT, after depreciation, amortization and write-downs of € 0.34 million, stands at € -0.84 
million (€ -0.31 million in 2021), compared to our estimates of € -0.65 million. EBIT Margin was 
-13.5%, compared to a FY21A figure of -4.9% and to our estimates of -10.6%.

Net Income stands at € -0.80 million (€ -0.27 million in 2021), showing a decrease compared 
to the € -0.55 million of our previous estimates. 
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FY23E – FY25E Estimates

TABLE 3 – ESTIMATES UPDATES FY23E-25E

€/million FY23E FY24E FY25E

Brokerage Margin

New 4.3 5.2 6.2

Old 4.0 4.9 5.6

Change 6.3% 6.2% 10.8%

EBITDA

New 0.4 1.2 2.0

Old 0.2 0.9 1.4

Change 100.0% 35.3% 44.4%

EBITDA %

New 5.6% 14.0% 20.5%

Old 2.9% 10.9% 15.3%

Change 2.7% 3.1% 5.2%

EBIT

New 0.0 0.8 1.6

Old  (0.1) 0.6 1.1

Change N.A. 25.0% 40.9%

Net Income

New 0.1 0.6 1.2

Old 0.0 0.5 1.0

Change 0.0% 10.0% 26.3%

NFP

New  (1.7)  (2.3)  (3.4)

Old  (1.2)  (1.7)  (2.6)

Change N.A. N.A. N.A.

 
Source: Integrae SIM

In light of the results published in the annual report for FY22A, we have adjusted our estima-
tes for both the current year and the coming years. 

In particular, we estimate a Brokerage Margin for FY23E equal to € 4.25 million and an  
EBITDA equal to € 0.40 million, corresponding to a margin of 5.6%. For the following years, 
we expect the Brokerage Margin to rise to € 6.15 million (CAGR 22Y-25E: 14.1%) in FY25E, 
with EBITDA equal to € 1.95 million (corresponding to a margin of 20 .5%), up from € -0.38 
million in FY22A (corresponding to an EBITDA margin of -6.1%).

At the balance sheet level, however, we estimate a cash positive NFP for FY25E of € 3.41 million.
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CHART 3 – BROKERAGE MARGIN AND EBITDA FY21A-25E
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Source: Integrae SIM

CHART 4 – MARGIN FY21A-25E
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Source: Integrae SIM
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CHART 5 – CAPEX FY21A-25E
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Source: Integrae SIM

CHART 6 – NFP FY21A-25E
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Valuation

We conducted the valuation of the equity value of SCM SIM based on the DCF method and 
the complex equity method. 

DCF Method

TABLE 4 – WACC

WACC 10,88%

D/E Risk Free Rate β Adjusted α (specific risk)
0.00% 3.51% 0.50 2.50%

Kd Market Premium β Relevered Ke

1.00% 9.73% 0.50 10.88%

 
Source: Integrae SIM

For prudential purposes, we included a specific risk of 2.5%. The result is therefore a 
WACC of 10.88%.

TABLE 5 – DCF VALUATION

DCF % of EV

FCFO actualized 2.6 23%

TV actualized DCF 8.7  77%

Enterprise Value 11.4 100%

NFP (FY22A) (0.4)

Equity Value 11.7

Source: Integrae SIM

With the above data and taking our estimates and assumptions as a reference, the result is 
an equity value  of € 11.7 million. 

TABLE 6 – EQUITY VALUE – SENSITIVITY ANALYSIS

€/million WACC

Growth Rate  
(g)

9.4% 9.9% 10.4% 10.9% 11.4% 11.9% 12.4%

2.5% 16.3 15.1 14.1 13.3 12.5 11.8 11.2

2.0% 15.4 14.4 13.5 12.7 12.0 11.4 10.8

1.5% 14.6 13.7 12.9 12.2 11.5 11.0 10.4

1.0% 13.9 13.1 12.4 11.7 11.1 10.6 10.1

0.5% 13.3 12.5 11.9 11.3 10.7 10.3 9.8

0.0% 12.7 12.1 11.5 10.9 10.4 9.9 9.5

-0.5% 12.2 11.6 11.1 10.6 10.1 9.7 9.3

 
Source: Integrae SIM
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Complex Equity Method

For the calculation of the equity value with the complex equity method, we took the value 
of net commissions, human capital and authorizations as a reference. These are the resul-
ts:

TABLE 7 – COMPLEX EQUITY METHOD

Equity Value €/million

Shareholder’s Equity 2.2

Fee Value 3.9

Employees 3.6

Authorizations 1.5

Total 11.2

Source: Infinancials

The equity value of SCM, using the complex equity method, is equal to € 11.2 million.  



SCM IM         U P D A T E          BUY € 5.70       12

Equity Value 

TABLE 9 – EQUITY VALUE

Average Equity Value (€/million) 11.4

Equity Value DCF (€/million) 11.7

Equity Value Equity Method (€/million) 11.2

Target Price (€) 5.70

 

Source: Integrae SIM

The result is an average equity value of approximately € 11.4 million. The target price is 
therefore € 5.70 (prev. € 6.05). We confirm the BUY rating and MEDIUM risk.

TABLE 10 – TARGET PRICE IMPLIED VALUATION MULTIPLES

Multiples FY22A FY23E FY24E FY25E

EV/EBITDA N.A. 27.7x 9.6x 5.7x

EV/EBIT N.A. N.A. 14.8x 7.2x

P/E N.A. 228.8x 20.8x 9.5x

 

Source: Integrae SIM

TABLE 11 – CURRENT PRICE IMPLIED VALUATION MULTIPLES 

Main Ratios FY22A FY23E FY24E FY25E

EV/EBITDA N.A. 15.8 x 5.5 x 3.2 x

EV/EBIT N.A. N.A. 8.4 x 4.1 x

P/E N.A. 133.2 x 12.1 x 5.6 x

 
 

Source: Integrae SIM



SCM IM         U P D A T E          BUY € 5.70       13

Disclosure Pursuant to Delegated Regulation UE n. 2016/958 
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Disclaimer

This publication was produced by INTEGRAE SIM SpA. INTEGRAE SIM SpA is licensed to provide investment ser-
vices pursuant to Italian Legislative Decree n. 58/1998, released by Consob, with Resolution n. 17725 of March 
29th 2011.
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covered in this report.

INTEGRAE SIM SpA is distributing this report in Italian and in English, starting from the date indicated on the 
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ever, INTEGRAE SIM SpA shall not be directly and/or indirectly held liable for the correctness or completeness of 
said sources.
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and/or sell financial instruments or, in general, solicitation of investment, nor does it constitute advice regarding 
financial instruments. INTEGRAE SIM SpA does not provide any guarantee that any of the forecasts and/or esti-
mates contained herein will be reached. The information and/or opinions contained herein may change without 
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This document is intended for distribution only to professional clients and qualified counterparties as defined in 
Consob Regulation no. 20307/2018, as subsequently amended and supplemented, either as a printed document 
and/or in electronic form.

Rating system (long term horizon: 12 months)

The BUY, HOLD and SELL ratings are based on the expected total return (ETR – absolute performance in the 12 
months following the publication of the analysis, including the ordinary dividend paid by the company), and the 
risk associated to the share analyzed. The degree of risk is based on the liquidity and volatility of the share, and 
on the rating provided by the analyst and contained in the report. Due to daily fluctuations in share prices, the 
expected total return may temporarily fall outside the proposed range

Equity Total Return (ETR) for different risk categories

Rating Low Risk Medium Risk High Risk

BUY ETR >= 7.5% ETR >= 10% ETR >= 15%

HOLD -5% < ETR < 7.5% -5% < ETR < 10% 0% < ETR < 15%

SELL ETR <= -5% ETR <= -5% ETR <= 0%

U.R. Rating e/o target price Under Review

N.R. Stock Not Rated

Valuation methodologies (long term horizon: 12 months)

The methods that INTEGRAE SIM SpA prefers to use for value the company under analysis are those which are 
generally used, such as the market multiples method which compares average multiples (P/E, EV/EBITDA, and 
other) of similar shares and/or sectors, and the traditional financial methods (RIM, DCF, DDM, EVA etc). For finan-
cial securities (banks and insurance companies) Integrae SIM SpA tends to use methods based on comparison of 
the ROE and the cost of capital (embedded value for insurance companies).

The estimates and opinions expressed in the publication may be subject to change without notice. Any copying 
and/or redistribution, in full or in part, directly or directly, of this document are prohibited, unless expressly autho-
rized.

Conflict of interest

In order to disclose its possible interest conflict Integrae SIM states that: 

•  It operates or has operated in the past 12 months as the entity responsible for carrying out the activities of 
Euronext Growth Advisor of the SCM SIM SpA;

•  It carries out media marketing activities on behalf of SCM SIM SpA;
•  In the IPO phase, Integrae SIM played the role of global coordinator.


